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Mitteilung an alle Anteilseigner der Franklin Templeton Fonds:

Anbei finden Sie die Information der Fondsgesellschaft, folgende Fonds sind betroffen:

LU2052245482 Franklin Templeton Investment Emerging Markets Bond -A Bdis
CZK H1 DIS

LU0128530416 Franklin Templeton Investment Emerging Markets Bond - N Acc
CAP

LU0478343683 Franklin Templeton Investment Emerging Markets Bond - A Qdis
DIS

LU0029876355 Franklin Templeton Investment Emerging Markets Bond - A USD
DIS

LU0152984307 Franklin Templeton Investment Emerging Markets Bond - A EUR
DIS

LU0478345209 Franklin Templeton Investment Emerging Markets Bond - A Acc
CAP

LU0229952352 Franklin Templeton Investment Asian Bond - N Acc CAP

LU0229951891 Franklin Templeton Investment Asian Bond - A EUR CAP

LU0229950653 Franklin Templeton Investment Asian Bond - N Acc CAP

LU0229949994 Franklin Templeton Investment Asian Bond - A USD CAP

LU0592650831 Franklin Templeton Investment US Opportunities - N Acc EUR
H1 CAP

LU0188150956 Franklin Templeton Investment US Opportunities - N Acc CAP

LU0260869903 Franklin Templeton Investment US Opportunities - N Acc CAP

LU0229938369 Franklin Templeton Investment US Opportunities - A Ydis GBP
DIS

LU0260861751 Franklin Templeton Investment US Opportunities - A Ydis DIS

LU0316494391 Franklin Templeton Investment US Opportunities - A Acc EUR
H1 CAP

LU0260869739 Franklin Templeton Investment US Opportunities - A Acc EUR
CAP

LUO0536403206 Franklin Templeton Investment US Opportunities - A Acc CHF H1
CAP

LU0122613655 Franklin Templeton Investment Technology - N USD CAP

LU0889565833 Franklin Templeton Investment Technology - A Acc CAP

LU0140363697 Franklin Templeton Investment Technology - N Acc CAP

LU0109391861 Franklin Templeton Investment US Opportunities - A CAP

LU0543369697 Franklin Templeton Investment Global Aggregate Bond - A
(Mdis) DIS

LU2125249990 Franklin Templeton Investment Innovation - A Acc CZK H1 CAP

LU2075955273 Franklin Templeton Investment Innovation - A Ydis EUR DIS

LU0109392836 Franklin Templeton Investment Technology - A CAP

LU0131126574 Franklin Templeton Investment Euro High Yield - A CAP

LU0260870158 Franklin Templeton Investment Technology - A Acc CAP

LU0109395268 Franklin Templeton Investment Euro High Yield - A DIS

LU0260870158 Franklin Templeton Investment Technology - A Acc CAP

LU0959058974 Franklin Templeton Investment Biotechnology Discovery -A Acc
CHF H1 CAP

LU0320765992 Franklin Templeton Investment Biotechnology Discovery - A Acc
CAP

LU0496369892 Franklin Templeton Investment European Corporate Bond - A
(Ydis) DIS

LU0496369546 Franklin Templeton Investment European Corporate Bond - A
Acc CAP
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LU1803069274 Franklin Templeton Investment Biotechnology Discovery -A acc
EUR H1 CAP

LU0122613499 Franklin Templeton Investment Biotechnology Discovery - N Acc
CAP

LU0109394709 Franklin Templeton Investment Biotechnology Discovery - A
CAP

LU2063271972 Franklin Templeton Investment Innovation - A acc USD CAP

LU0122613572 Franklin Templeton Investment Euro High Yield - N CAP

Details konnen Sie der beigefigten Anlage entnehmen. Falls Ihre Kunden diesen
Anderungen nicht zustimmen und die Moglichkeit besteht, die Anteile ohne Gebihren
seitens der Fondsgesellschaft zurtickzugeben, kdnnen Sie den Verkauf der Anteile direkt in
MoventumOffice erfassen.

Bitte nehmen Sie zur Kenntnis, dass fur die Abwicklung dieser Auftrage die im Preis- und
Leistungsverzeichnis von Moventum ausgewiesenen Gebihren und die auf MoventumOffice
angegebenen Annahmeschlusszeiten gelten.
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Sociéte dinvestissement & capital variable

8A, rue Albert Borschette, L-1246 Luxembourg
B.P. 169, L-2011 Luxembourg

Tel. {352) 46 66 67-1
FRANKLIN Fax (352) 46 66 76
) E-mail: lucs@franklintempleton.com
TEMPLE TON www franklintempleton lu

Luxembourg, May 23, 2022

Amendment to the investment policies of several sub-funds of Franklin Templeton Investment Funds
Dear Shareholder,
1. SFDR update

We would like to infarm you that the board of directors of Franklin Tempteton investment Funds (the "Company”)
has decided, in light of investors' demand, to amend the investment policies of the bejow listed sub-funds (the
“Funds’) to have the Funds reclassified from Article B to Articie 8 of the Sustainable Finance Disclosure Regulation
(*SFDR") in order to better reflect the ESG methodology applied to the Funds:

. Franklin Bictechnology Discovery Fund

- Franklin Eurp High Yield Fund

+  Franklin European Corporate Bond Fund
«  Franklin Global Aggregate Bond Fund

«  Franklin Innovation Fund

+  Franklin Technology Fund

+  Franklin U.S. Opportunities Fund

»  Templeton Asian Bond Fund

«  Templeton Emerging Markets Bond Fund

As a consequence of the above, please note that (i) the Investor Profile sub-section of the Funds will be updated
accordingly, (ii) a “Sustainability risk” will be added to the risk considerations of the Funds and (iii) the following
Taxonomy Regulation sub-section will be added in the Funds' factsheets:

“Taxonomy Regulation

In line with its £SG methodology. the Fund promotes environmental, social and govemance characleristics.
Although the Fund does not commit to make investments in taxonomy-aligned environmentally sustainable activities
contributing to climate change mitigalion and climate change adaptation objectives, it cannot be excluded that the
Fund's underlying investments may incidentaily include investments which aim at having a positive impact on
the environment through their focus on climate change mitigation and climate change adaptation and which may
be but are not necessarily taxonomy-aligned. Investors should note that the "do no significant harm’” principle
under Taxonomy Regulation applies only to those investments underlying the Fund that take into account the EU
criferia for environmentally sustainable economic activities. The investments underlying the Fund which are not in
taxonomy-aligned environmenfally sustainable activities do not take into account the EU crileria for environmentally
sustainable economic activities under the Taxonomy Reguiation.”

In addition, the Templeton Emerging Markets Sustainability Fund, in light of investors’ demand, will be reclassified
from Article 8 to Article 9 of the SFDR in order {0 better reflect the ESG methodology applied to the Fund.

Please note that (i) the tnvestor Profile and Taxonomy Regulation sub-sections of the Fund will be updated
accordingly (as further detailed in the appendix of this letter) and (i) the “Equity risk” will be added to the risk
considerations of the Fund.

2. Further updates

The investment policy of the Franklin Euro High vield Fund and Franiiin European Corporate Bond Fund will be

further amended to enable the investment manager to invest in convertible securities and up to 5% of the Funds’
net assets in contingent convertivle securities.

in addition, the investment policy of the Franklin Biotechnology Discovery Fund, Franklin Technology Fund and
Franklin U.S. Opportunities Fund will be further amended to enable the investment manager to invest in securities
issued by private companies and Private Investments in Public Equity (PIPESs), and also in special purpose
acquisition companies (SPACs). In this respect, new "SPACs risk”, "PIPEs risk”, “Private Companies risk” and
“Equity risk” are added to the risk considerations of the aforementioned sub-funds.

Finaily, the “Equity risk” is also added 1o the risk considerations of the Franklin innovation Fund.



Impact

There will be no materiai impact on the way the Funds are managed, their portfolio’s composition, risk profile or
SRR nor on the fees charged, except for the Franklin Global Aggregate Bond Fund, Frankiin European Corporate
Band Fund and Frankiin Euro High Yield Fund, for which the portfolic’s composition wili be impacted by a slight
reduction in the investment universe.

With effect from June 24, 2022, the investment objective and policies of the Funds will be updated to reflect the
amendments as stated above, as more fully described in the appendix of this letter.

The new investment policies will be reflected in an updated version of the prospectus of the Company, a copy of
which will be available onfine or at the registered office of the Company, upon request,
All other features of the Funds remain the same.

What you need to do

You do not need to do anything if you are satisfied with the change. You also have the option to switch your shares
into other funds of the Company provided that such funds are available for distribution in your country. You may also
request a redemption of your investment. Should you wish to proceed with either option, please refer to the latest
prospectus terms. Such requests of switch or redemption will be executed free of charge, provided that they are
received at the atest by June 24, 2022.

Need more information

Your dedicated Client Services Team will be happy o help with any general questions about Franklin Tempieton.
Just call your local Client Service Team, visit our website at www. franklintempleton.iu or if you need advice about
your investment please speak to a financial adviser.

We thank you for choosing to trust Franklin Templeton with your investments.

Best regards,

Craig Biair, Conducting Officer of Franklin Templeton International Services S.ar.l.
Management Company of Franklin Templeton Investment Funds
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FRANKLIN BIOTECHNOLOGY DISCOVERY FUND

Investmeht Policy

The Fund invests principally in equity securities of bictechnology companies and discovery research firms (including
smali to mid-sized companies) focated in the US and other countries, andto a lesser extent in debt securities of any
type of issuers worldwide.

Eor the Fund's investment purposes, a biotechnology company is one that has at least 50% of its earings derived
from biotechnology activities, or at least 50% of its net assets devoted to such activities based on the company’s
most recent fiscal year. Bioctechnology activities are research, development, manufacture, and distribution of
various biotechnological or biomedical products. services and processes. This may include companies involved
with genomics, genetic engineering, and gene therapy. It also includes companies involved in the application and
development of biotechnology In areas such as healih care, pharmaceuticals, and agriculture.

Since the Investment Manager considers that Environmental. Social and Governance (ESG) factors can
have a material impact on a company’s current and fuiure corporate value, ESG considerations are an
integral component of it fundamental investment research and decision process. The Investment Manager
employs a binding proprietary ESG methodolony which is applied to at least 90% of the Fund’s portfolio to
defermine a company’s profile on relevant environmental, social, and goyernance issues, The Investment
Manager evaluates the companies which may e potential investment for the Fund {(“Fund's investment
Universe”) and assigns an overall ESG rating hased on guantitative and gualitative indicators such as
drug affordability/price. gender diversity_and inclusion, employee satisfaction as well as_environmental
impact/areenhouse gases emissions. The rating assigned to the jssuers by the investment Manager hased
on the proprietary ESG methodelogy comprises four grades: AAA (best in classtvery good), AA (deod). A
{fair) and B {ngeds improvement). The investment Manager's ESG approach includes regular dialogue with
companies. monitoring material ESG issues and voling proxies. Companies rated “B” o those not rated
due to the company not meeting the Investment Manaqger’s fundamental criteria are excluded from the

Fund's portfolio,
The Fund aisc applies specific ESG exclusions and will not invest in companies which according to the
Investment Manager's analysis:

. Seriously violate the United Nations Global Compact Principles {without positive perspective);

. Cenerate more than 10% of revenue from the production andfor distribution of weapons:

«  Are invglved in the production, distribufion or wholesgle trading of dedicated andior key
components of banned weapons® {l.e., antipersonnel mings. biological & chemical weaponry and
ciuyster munitions}:

. Manufacture tobacco or tobacco products or those that derive reyenue from sugh products that
exceeds 5%:

. Generate more than 10% of thelr teyenue from thermal coal extraction or coal-hased power
gengration.

Furthermore, the Fund wifl not invest in govereign issuers which have inadequate scoring agcording to the
Ercedom Heouse Index?,

As aresult of the aforementioned ESG methodolouy and exclusions. the weighled average hase ESG score
of the Fund’s portfolic is higher than the average base ESG score of the Fund’s Investment Universe ESG
scores for each portfolig company wiil he reviewed and updated at least annuall

To the extent that the Fund invests in debt securities, it generally buys securities that are rated investment grade or
urrated securities that it determines to be of comparable guality. Investment grade debt securities are rated in the
top four ratings categories by independent rating organisations such as Standard & Poor's Corporation or Moody's
tnvestors Service, Inc.

The Fund anticipates that under normal conditions, it will invest more of its net assets in US securities than in those
of any other single country although the Fund may have more than 50% of its net assets in non-US securities.

he Fund may aiso. in accordance with the invesiment 1 iy

securities issued by private companies and Private Investments in Public Equity (PIPE and(iijuptol
of its net assets in special purpose acruisition companies (SPACs) provided fhat the contemplated PIPEs
and SPACs qualify as transferable securities under paragraphs (1) or (2) a) of Article 410f the Law of 17
December 2010,

in
o,

1 (a) Weanons according to (i) The Convention of the Prohibition_of the Use, Stockpiling. Production and
Transfer of Anti-Personnel Mines and on their Destruction and {11y The Convention on the Prohihition of
Cluster Munitions and (b) weapons clagsed as either B- or C- weapons pursuant to the United Nations
Bioloaical Weapons Conyention and the United Nations Chemical Weapons Convention respectively.

: httos:Hfreedomhouse.orqirenortl?reedom-wcrldlfreedam-worid«ZO?8
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The Investment Manager may take temporary defensive cash position when it believes the securities trading
markets or the economies of countries where the Fund invests are experiencing excessive volatility or prolonged
general decline or other adverse conditions.

As a consequence of the above, piease note that the Fund's Investor Profile sub-section wili be updated
as follows:
“Considering the investment objectives, as stated above, the Fund may appeal to Investors looking to:

+  investin a Fund compliant with Article 8 of the SFDR

+  achieve capital appreciation by investing in equity securities

. a@fewﬂwwes%meﬁinvest in the biotechnology sector in the Us and around the world

. invest for the medium to long term”

FRANKLIN EUROQ HIGH YIELD FUND

Investment Policy

The Eund seeks to achieve its objectives by investing principally, either directly or through the use of financial
derivative instruments, in fixed income debt securities of European or non-European issuers. The Fund will have
an allocation to fixed income securities of at least 75%. These financial derivative instruments (for which the
ESG proprietary scoring methodology, detaited below, does not apply} may include, inter alia, swaps such
as credit default swaps or fixed income related total return swaps, forwards, futures contracts, as welt as options
on such contracts either dealt on Regulated Markets of over-the-counter. The Fund may utiiise financiat derivative
instruments for hedging, efficient portfotio management and investment purposes. The Fund principally invests in
euro-denominated or non-eure denominated euro-hedged, fixed income debt securities with non-investment grade
ratings, or if unrated, their equivalent. The Invesiment Managers attempt to avoid excessive risk by performing
independent credit analyses of issuers and by diversifying the Fund's investments among different issuers.

The Fund_employs a progprietary environmental, social and goyernance (ESG)Y rating methodoloay {0
evaluate the securities that may be potential investments for the Eund fthe Fund’s “Investment Universe”).
and applies certain restrictions as detailed below. The ESG rating methodology is applied fo 100% of
issuers present in the Fund’s portfolio and is binding for the portfolic construgtion.

ESG factors are an importapt component of the Fund’s corporate credit research process, combining
bottom-up fundamental credit analysis with a review of any material ESG factors to arrive_at a holistic
assessment of credit strenaths, we knesses and potential risks, The Investmen Man i iys
work with issuers presenting specific carbon emissions issues s0 asto improve the risk-management they
apply in these areas,
Across the entire nortfolic®, the Fund shall not invest in issyers that:
«  Repeatediy and seriously viglate the United Nations Giobal Compact principles such as

s Protection of international human rights

. No complicity in human rights violations

«  Respect for freedom of association angd the right fo collective bargaining

«  Elimination of forced iabour

413010001 IRS2AMEANN LR AL

«  Abglition of child labour

. Elimination of discriminatiosn in respect of employment and occupation

. Precautionary principle in dealing with environmental problems [ approach to environmental
challenges

.  Promoting greater environmental awareness [ responsibility

+  Development and digsemingtion / diffusion of environmentally frigndly technologies

¢ Working / Standing up against corruption in all its forms

+  Manufacture nuciearweapons of controversial weapons defined as anti-personnel mines. biglogical
It

& chemical weapeonry; or those fhat man facture components intended for useins ch

«  Manufacture of conventional weapons: those that derive revenue from such products that exceeds
the investment Managers’ threshold (5%).

v Manufacture tobacco Or tobacco oroducts: of thgse that derive revenue from such products that
exceeds the Investment itanagers’ thresholds {5%):

«  Adhere to the bespoke ligt of sambling companies, that are set according to the bespoke gambiing
policy:

. Derives more than 5% of their revenue from thermal coal extraction:

. Score an ESG rating of CCC according to MSCH

i
1 A buffer of 5% is allowed for investments in companies that would not fulfil these criteda.
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+  Are flagged as red for Social Controversy. The flag is derived from the lowest scoring sub-piliar
{Customers, Human Rights & Community, and Labor Rights & Supply Chain) within the Social

piliar.
As aresuit of the aforementioned ESG methgdology angd exciusions, the weighted average base ESG score

of the Fund's portfolio ig higher than the average base ESG score of the Fund’s Investment Universe, ESG
ecores for each partfolio company will be reviewed and updated at least annuatly,

Since the investment objective is more likely to be achieved through an investment policy that is flexible and
adaptable, the Fund may also, temporarily or on an anciltary basis, seek investrment opportunities in any other types
of euro-denominated securities such as government securities, preferred stock, common stock and other equity
linked securities, warrants and securities and bonds convertible into common stock. The Fund may invest up to
16% of its net assets in credit-linked securities, which the investment Managers may Use as a means to invest more
rapidly and efficiently in cerain segments of the high yield, bank loan and investment grade debt markets. The Fund
may also invest up to 10% of its net assets in securities in default. In addition, the Fund may alsa invest on an
angcillary_basis in gopvertible securities and _contingent convertible secyrities (investiments in coniinaent
convertible securities will not exceed 5% of the Fund's net assets),

The name of the Fund reflects the base currency of the Fund being in euro, and does not necessarily imply that any
particular propertion of the Fund’s net jinvested assets are made in guro.

The Fund may also make distribution from capital, net realised and net unrealised capital gains as wel! as income
gross of expenses. Whilst this might allow more income to be distributed, it may alse have the effect of reducing
capital.

FRANKLIN EUROPEAN CORPORATE BOND FUND

investment Policy

The Fund seeks to achieve its objective by investing principally in investment-grade fixed or floating-rate debt
securities of European corperate issuers and suro-denominated debt securities of non-European corporate issuers.

The Fund employs a propristary environmenta social and governance (ESG) rating methodology with the
aim to avoid investment in issyers that are tagaing in the fransition to support a low-carbgn economy, The
ESG rating methodology is applied to the whole portfolio and is binding for the portfolip construction.

The Fund uses a gombination of external and_internal data inputs to determine the ‘climate trangifion
performance’ for each igsuer {i.e. the axtent to which an issuer is responding to the threat of climate chanae,
le by enaaging in 2 combination of decarboni ation_of products an rvic establishing low
or no emissions infrastructure. and reducing or eliminating reliance on fossil fuels, inciuding revenue
generated from fossit fuels). This may include. but is not lmited to, direct emissions trajectory relative
to peers. low carbon transition status, management of climate related risks, overall environmental score,
eneray resource management, management of environmental externalities and energy security risk.

The Fungd is prohibited from inyesting in those issuers that are seen fo be the poorest performers in terms
of this metric. This is a binding constraint, implemented using compliance restrictions on the issuers that
are seen as laggards As a resulf. the Fund exciudes from its portiglio issuers that score in the bottom 20%
of its investabie universe.

ESG facturs are an jmportant component of the Fund’s corporate credit research process. combining
bottom-up fundamental credit analysis with a review of any material ESG faciors fo arrive at a holistic
assessment of ¢redit strengths, weaknesses and potential risks, The Investment Managers’ analysts may
work with issuers presenting specific carbon emisgions water and wastewater issues to improve the risk-
management they apply in these argas.

Across the entire portfoliot, the Fund ghall not inyestin issuers that:
+  Repeatedly and seriously violate the United Nations Global Compact principles such as
«  Protection of international human rights

. No complicity in human rights viglations

+  Respect for treedom of agsociation and the right to collective haraaining
«  Elimination of forced Jabour

«  Abolition of ghiid labour
. Elimination of discrimination in respect of employment and occupation

. Precautionary principle in gealing with environmental problems | approach o environmental
challenges

e Promoting greater environmental awareness | responsibiiity

1 A buffer of 5% is atlowed for investments in companies that would not fulfil these critesia,
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+  Development and dissemination / gi ion nyironmentaily friendi chnelodi
- Working i Standing up against corruption in all jts forms

. Manufacture military_eguipment andior controyersial weapons - those that are defined as being
indiscriminate; or those that manufacture components intended for use in such weapons;

«  Manufacture of conventionat weapaons: those that derive revenue from such products that exceeds
the Investment Managers’ threshold (5%

. Manufacture tobacco or fobacco products; or those that derive revenue from such products that
exceeds the investment Managers’ thresholds (8%);

+  Derive more than 5% of their revenue fro ambling or adult enterfainment:
+  Derive unacceptable levels of revenue from the most poliuting fossii fuels:
«  Derives more than 5% of their revenue from thermal coaf extraction;

«  Are not using enough lower-carbon energy SOUrces;

«  Exceed our tolerance levels of fossil fusls used to generate electricity;
«  Score an ESG rating of CCC according fo MSCI.

ESG scores for each portfolio company will be reviewed and updated at least annually,

The Fund may also utilise certain financial derivative instruments for hedging, efficient portfolio management and
investment purposes. These financial derivative instruments {for which the ESG propriefary scoring methodology,
detailed above, does not apply} may be either dealt on Regulated Markets or over-the-counter, and may include,
inter aiia, swaps (such as credit default swaps, total return swaps on fixed income including loans indices), forward
and cross forwards, futures contracts, as well as options. Use of these financial derivative instruments may result in
negative exposures in a specific yield curve/duration ot currency. The Fund may in addition, in accordance with the
investment restrictions, invest in credit-linked securities or ather structured products {such as mortgage- or other
asset-backed securities and collateralised debt obiigations as well as collateralised loan obligations) that derive
their value from another European-related index, securily or currency. The Fund principally invests in fixed income
debt securities either denominated in euro or, if denominated in another cuerency, hedged into euro.

Since the investment cbjective is more likely to be achieved through an investment policy that is flexibie and
adaptabie, the Fund may also, for defensive purposes or on an ancillary basis, seek investment opportunities in
ather types of securities inciuding but not limited to government debt securities, supranational entities organised or
supported by several national governments, non-investment grade debt securities, bonds convertible into common
stock, preferred stock and warrants. In addition, the Fund may aiso invest on an ancillary basis in convertible

securities and continggnt convertible securities (investments in gontingent convertible securities will not
xceed 8% of the Fund's net assets).

The Fund may also make distribution from capital, net realised and net unreatised capital gains as well as income
gross of expenses. Whilst this might allow more income to be distributed, it may also have the effect of reducing
capital.

FRANKLIN GLOBAL AGGREGATE BOND FUND

Investment Policy

The Fund seeks to achieve its objective by investing principaily in fixed or floating-rate debt securities issued
by governments, government-related entities (including supranational organisations supported by several national
governments) and corporations woridwide. The Fund invests mainly in invesiment-grade securities, but may invest
up to 30% in non-investment grade securities and may aiso invest in Emerging Market debt securities.

The Fund employs a proprietary envirgnmental sacial and governance {ESG) rating methodology with the
aim to avoid investment in issuers that are tagaing in the transition to support a low-carbon economy. The
ESC rating methodology is applied to the whgle nortfolio and is binding for the portfolio construction.

The Fund uses s combination of external and igterpal data inputs to determine the ‘climate fransition
performance’ for each government, aovernment-related and corporate issuer {Le. the extent to which

n issuer is responding to the threat of climate change for exampl en ing i ination of
decarbonisation of products and services, gstablishing low or no emissions infrastructure, and reducing
or eliminating reliance on fossil fuels, including revenue enerated from fossil fuels}, This may include, but
is not limited to, direct emissions trajectory relative to peers. low carbon transition status. management
of climate related risks. overall envirgnmental score. energy resource management, management of
environmental externalities and energy security risk.

The Eund is prohibited from investing inthose issuers that are seen to be the poorest performers in terms
of this metric, This is a binding constraing, implemented_using compliance restrictions on the issuers that
are seen as laggards. As a result. the Fund excludes from its portfolio issuers that score in the bottorn 20%
of its investable universe,

12531415_7



scoring according to the Freedom House Index,

factors are an important compenent of the Fund’ [o}
credit_analysis with g review of any material ESG factors to arrive at a holistic as sment of credi

strengths, weaknesses and potential risks, The investment Managers’ analysis may work with issuers
presenting specific carbon erissions, water and wastewater issues to improve the risk-management they

apply in these areas.

Across the entire portfolio®, the Fund shall not invest in issuers that;
. Reneatedly and seriously violate the United Nations Globat Compact principles such as
. Protection of international human rights
«  No complicity jn human rights viclations
. Respect for freedom of association and the right fo collective bargaining
+  Elimination gf forced labour

=t iREERART=L LA I A I L bRt

«  Abolition of child labour

«  Elimination of disgrimination in respect of employment and oceupation

«  Precautionary principle ip dealing with envirgmnental problems [ approach fo environimental
challenges

«  Promoting greater environmental awareness / responsibility
. Develapment and dissemination f diffusjon of envirgnmentally friendly technologies

«  Workina / Standing up against corruption in all its forms

. Insufficient scoring according 19 the Freedom House Index for sovereign issuers
(httns:Hfreedomhouse.omlreaamfreedom«world.'freedom-worid-EO‘E811

« pangfacture military equipment and/or controversial weapons - those that are defined as being
indiscriminate; or those that manufacture components intended for use in such weapons;

«  Manufacture of conventional weapons; those that deriye revenue from such products that exceeds
the investment Managers’ threshold {8%);

. Nanufacture iobacco or tobacco products:. oF those that derive revenue from such products that
exceeds the Investment Managers' thresholds (5%

»  Derives more than 5% of their revenue from thermal coatl extraction:

«  Derive more than 5% of their revenue from gambling or adult entertainment:

. Derive unacceptable levels of revenue from the most poliuting fossil fueis;

«  Eall short of the Investment Managers’ shreshold level for using lower-carbon fossil fuels:
+  Exceed our tolerance levels of fossit fuels u d to generate electricity;

+  Seore an ESG rating of CCC according fo MSCIE.

ESG scores for each portfolio issugrs will ba reviewed and updated at least annually,

The Fund may, in addition, in accordance with the investment restrictions, invest in credit-linked securities or other
structured products (such as mortgage- and asset-backed securities, including collateralised debt obligations as
well as collateralised loan obligations) that derive thair value from an index, security or currency. The Fund may also
participate in mortgage doliar roll fransactions. The Fund may invest up to 10% of its net assets in Mainland China
through the Bond Connect or directly {alsc referred to as CIBM direct).

The Fund may also utilise certain financial derivative instruments for hedging, efficient portfolic management and
investment purposes. These financial derivative instruments (for which the ESG proprigtary scoring method-
clogy, detailed above, does nof apply) may be either dealt on Reguiated Markets or over-the-counter, and may
include, inter alia, swaps (such as credit default swaps and total return swaps on fixed income including loan indi-
ces), forwards and cross forwards, futures contracts, as well as options. Use of financial derivative instruments will
not exceed 75% of the Fund's net assets.

Since the investment objective is more likely tc be achieved through an investment policy that is flexible and
adaptable, the Fund may also seek investment opportunities in other types of securities including, but not imited to,
UCIs, bonds convertible into common stock, preferred stock and warrants.

s & nuffer of 5% is allgwed for investments in companies that would not fulfil these criteria,
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FRANKLIN INNOVATION FUNL

Investment Policy

The Fund invests principally in equity secutities of companies that are leaders in innovation, take advantage of new
technologies, have superior management and benefit from new industry canditions in the dynamically changing
global economy. Equity securities generally entitie the holder to participate in & company's general operating
results. They include common stocks, convertible securities and warrants on securities. Investments in convertible
securities will not exceed 10% of the Fund's total net assets. The Fund can invest in companies located anywhere
in the world, but may have a substantial part of its portfolio invested in companies located or traded in the US, as
weli as in foreign securities that are traded in the US and American Depository Receipts.

The Fund invests in companies in any economic sector and of any market capitalisation. in selecting equity
investments, the Investment Manager utilises fundamental, bottom-up research to seek companies meeting its
criteria of sustainable growth driven by innovation. Since the Investment Manager considers that Environmental,
Social and Governance {ESG) factors can have g material impact_on a company’s current and future
corporate value, ESG congiderations are an inteqral component of its fundamental bottom up research.

The Investment Manageremploys a binding proprietary ESG methodology which is applied to at least 90%
of the Fund's portiolio to determing a compa ny’s profile on relevant environmental. social, and governance

issues, The Investment Manager evaluates the companies which may be potential investment for the Fund
i EGG rati titafiv uglitative

emissions/carbon footprint. The rating assigned to the issuers by the Investment Manager based on the

ropriet ESG methodol comprises four 9] . A {fai
and B (needs improvement). The tnvestment Manager's. FSG approach includes regular diaiogue with
companies, monitoring material ESG issues and voting groxies. Companies rated "8 or those not rated
due to the company not meeting the Investment Manadger's fundamental criteria are excluded from the
Eund’'s portfolio.

The Fund also applies specific ESG exclusions and will not invest in companies which according to the
investment Manager’s analvsis:
. Seriously violaie the United Nations Globat Compact Brinciples (without positive perspectivel:
- Generate more than 10% of yevenue from the praduction andior distribution of weapons:
«  Are_invoived in the production distribution or_wholesale trading of dedicated andior key
comnonents of banned weapons® (Le. antiversonnel mines, biological & chemical weaponry and
«  Manufacture tobacco or tobacgo products ¢ those that derive revenue from such products th
exceeds 5%:
«  Generate more thap 10% of their revenue from ihermal coal extraction or coal-based power
generation.

Furihermore, the Fund will not invest in sovereign issyers which have inadequate scoring according to the
Freedom House ndex’.
As a result of the aforementioned ESG methodeloay and exclugions, the weighted average base ESG score

of the Fund’s portfolic is higher than the average base ESG score of the Fund's Investmerit Universe, ESG
scores for each portfolic company will be reviewed and updated at least annually.

Although the tnvestment Manager searches for investments across a large number of sectors, the Fund may have
significant positions in particular seciors such as, for example, information technology (including software and
internet), communications services and health care (including biotechnology}. Due to market appreciation, the

Fund's investment in a given sector or industry may represent a significant portion of the Fund's portfolio.

When the Investment Manager believes market of economic conditions are unfavorabie for investors, the Investment
Manager may in a temporary defensive manner invest up to 100% of the Fund's assets in cash, cash equivalents
or other high quality short-term investments. Temporary defensive investments generally may include short-term
US government securities, high-grade commercial paper, bank obligations, Money Market Fund shares (including
shares of an affiliated Money Market Fund) and cther Money Market instruments. The Fund may also invest up to
5% of its net assets in units of UC! such as UCITS, Exchange Traded Funds ("ETF") as well as other UCls.

s {a] Weapons acgording to (i) The Convention of the Prohibitign of the Use, Stockpiling, Production and
Transfer of Anti-Personnel Mines and on their Destruction and fii} The Convention on the Prohibition of
Cluster Munitions and (b} weapons classed as gither 8- or - weapons pursuant to the United Nations
Biolouical Weapons Convention and the United Nations Chemicat Weapons Convention respectively,

i h;ggs:Hfreedomhousg.crgiregertlfreedom-woridlfreedom«world—ZD%8
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ERANKLIN TECHNOLOGY FUND

Investment Policy

The Fund invests at least two thirds of its net invested assets in equity securities of US and non-US companies
expected to benefit from the devetopment, advancement, and use of technology and communication services and
equipment. These may include, for example, companies in the following industries:

. communication and computing related outsourcing services,

+  technology services, including computer software, data services, and Internet services;

. electronic technology, including computers, computer products, and electronic components;

. telecommunicaticns, including networking, wireless, and wire-line services and equipment:

. media and information services, including the distribution of information and content providers;

. semiconductors and semiconductor equipment; and

«  precision instruments.

The Fund uses a growih approach that employs intensive, boftom-up, fundamentai research of companies.
The Invesiment Manager also takes into consideration broad-based frends when considering the selection of
investments. In general, the Investment Manager looks for companies it believes display, or wiil display, some
of the following characteristics, amaong athers: gquality management; robust growih prospects; strong market
posifioning; high, or rising profit margins, and good return on capital investment. Since the investment Manager

i h irg tal. Social Goverhance {ESG) fagtors are particular i ttod i

ager
ing.in

in
a company’s profile on relevant environtnental, social, and governance issues. The investment Manager
evaluates the companies which may he potential investment for the Fund (“Fund’s Investment Universe”)
and assians an overall ESG rating based on gquantitative and qualitative factors such as cybersecurity angd
data privacy, the usage of controversial materials, support of human capital. diversity and inclusion as wel)
as environmental impact (carbon ernissions, ewaste, water usage). The rating assianed to the issuers by
the lnvestment Manager hased on the proprietary ESG methodology comprises four grades: AAA (bestin
classivery good} AA {good), A {fain and B (needs improvement). The Investment WManager's ESG approach
includes reqular dialogue with com anies, monitoring material ESGC issues and voting proxies. Companie
rated "B orthoge not rated due to the company not meeting the Investment Manager’'s fundamental criteria
are excluded from the Fund’s portiolio.
The Eund also applies specific ESG exclusions and witl not invest in companies which aceording to the
Investment Manager's analysis;

«  Seriously viglate the United Nations Glabal Compact orinciples {without positive perspective):

«  Generate more than 10% of revenue from the production andior distribution of weapons;

. Are involyed in_the production distribution _or wholesale frading of dedicated andfor key
components of banned weapons® (Le., antipersonnel mines, biological & chemicat weaponry and
cluster munitionsh

«  Manufacture tobacco or tobacgo producis or those that derive revenue from such products that
exceeds 5%:

«  Generate more than 10% of their revenue from thermal _cogal extraction or coal-based power
gengration,

Furthermore, the Fund will not invest in soversion issuers which have inadeguate scoring according to the
Freedom House [ndex®.

As a result of the aforementioned ESG methodology and exclusions the weighted average base ESG score
of the Fund’s portfolio is_higher than the avera base ESG score of the Fund’s Investmen niverse, ES

scores for eagh portfolio company will be reviewed and updated af least annually.

The Fund invests in securities of US and non-US large, well-established companies, as well as small to medium-
sized companies, that the investment Manager believes provide good emerging growtn opportunities.

The Fund may alse, in accordance with the investment restrictions, invest (i) up 1o 10% of its net assets
in securities jssued by private companies and Private Investments in Public Equity (PIPEs} and (it} up to
59, of its net assets in special purpose acquisition companies (SPACS) provided that the contemplaied
PIPEs and SPACs gualify as transferable securities under paragraphs (1) or (2} 3} of Article 410f the Law of
17 December 2010,

O

s ) Weapons acgording to (1) The Convention of the Prohibition of the Use Stackpiling, Production and
iransfer of Anti-Personpel Mines and on their Destruction and (i) The Convention on the Prohibition of
Cluster Munitions and (b} wWeagons classed as either B- or C- weapons pursuant to the United Nations
Bioclogical Weapons Convention and the United Nations Chermical Weapons Convention respectively.

3 https:Hfa’eedomhouse.orcﬂreaort!freedom-worid!freedem~worid—2m8
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The Fund may also invest in equity or debl securities of any type of foreign or US issuer as well as in American,
European or Global Depositary Receipts.

FRANKLIN U.S. OPPORTUNITIES FUND

Investment Policy

The Fund invests principally in equity securities of US companies demonstrating accelerating growth, increasing
profitability, or above-average growth or growth potential as compared with the overall econcmy. Equity securities
generally entitle the holder to participate in a company’s general operating results. They include common stocks,
convertible securities and warants on securities.

The Fund principally invests in small, medium, and large-capitatisation companies with strong growth potentiai
across a wide range of sectors. In selecting equity investments, the lnvestment Manager utilises fundamental,
bottom-up research focusing on companies believed to possess sustainable growth characteristics and which meet
growth, quality and valuation criteria. The Investment Manager focuses on sectors that have exceptional growth
potential and fast-growing, innovative companies within these sectors.

In addition to solid management and sound financial records are-faeters the Investment Manager also considers
Environmental, Social _and Governance [ESG) faciors as an integral_component of ifs fundamental
investment research and decision process. In this respect, the Investment Manager emplovs a binding
proprietary ESG methodoloay which is_applied to at leasy 80% of the Fund's portfolio to determine a
company’s_profile on relevant environmental, social. and_gevernance issues. The Investment Manager
evaluates the companies which may be potential investment for the Fund (“Fund’s investment Universe’
and assigns an overall ESG rating based on auantitative and gualitative jndicators such as health and
safety, data security diversity and inclusion as well as environmental impact {measured hy greenghouse
aas emissions and carbon footprint], The rating assigned to the issuers by the Investment Manader based
on the proprietary ESG methedology comprises four grades; ALA (best in classivery good), AA (good), A
tfair) and B (needs improyement). The Invesiment Manager's FSG approach includes regular dialogue with
companies, menitoring material ESG issues and voting proxies. Companies rated “B" or those not rated
due to the company not meeting the Investment Manacer's fundamental criteria are excluded from the
Fund's portfolio,

The Eund also applies specific ESG exclusions and will ot invest in_companies which according to the
investment Manager’s analysis:

«  Serously viclate the United Nations Global Compact Principles {without positive perspective):

. Generate more than 10% of revenue from the production andlor distribution of weapons;

«  Are involved in the production, distribution or wholesale trading of dedicated andior key

components of banned weapons'® [Le., antipersonnel mines. biological & chemical weaponry and
cluster munitionsg};

«  Manufscture tobacco or tobacco progucts or those that derive revenue from such products that

exceeds 5%;
«  Generate more than 10% of their revenue from thermal coai exfraction or coal-based power
generation.

Furthermote, the Fund will not invest in sovereian issuers which have inadeguate scoting according to the
Freedom House index'’.

As aresuttofthe aforementioned ESG methodology and exglusions. the weighted average base ESG score
of the Fund’s portfolio is highet than the average base ESG score of the Fund's investment universe, ESG
scores for each portiolio company will be reviewed and updated af [east annually,

Although the Investment Manager searches for investments across a jarge number of sectors, the Fund, from time
to time, may have significant positions in particular sectors such as technology (including electronic technology,
technology services, biotechnology and health care technology). The Fund may also, in accordance with the
investment restrictions, invest {i} up to 5o of its net assets in securities issued by private companies
and Private Investments in Public Equity (PIPEs) and (il ub to 5% of its net assets in special purpose
acauisition companies (SPACs) provided that the contemplated PIPEs and SPACs qualify as transferable
securities under paragraphs (1) or (2} a} of Article 410f the Law of 17 December 2010.

' {a) Weapons agecording to (i} The Gaonvention of the Prohibition of fhe Use, Stockpiling. Production and
Transfer of Anti-Personnel Mines and on their Destruction and {ii} The Convention oh the Prohibition of
Cluster Munitions and (b) weapons classed as either B. or C- weapons pursuant to the United Nations
Biological Weanons Conventign and the United Nations Chemical Weapons Convention respectively.

u htms:Hfreedamhouse.omirenam’freedom-worldlfreedom-werid»zm8
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TEMPLETON ASIAN BOND FUND

investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and floating-rate debt
securities and debt obligations issued by government and government-related issuers, and corporate entities
tocated throughout Asia. The Fund may also purchase debt obligations issued by supranational entities organised
or supported by several nationat governments, such as the international Bank for Reconstruction and Development
or the European Investment Bank.

Eor_sovereign issuers, the Fund employs a proprietary Environmental, Social and Governance (ESG) rating

£ i i = CUN N VNN AR R [P 3 £ oot ciaaelad ined
methodo%ogy t{) assess EUVUI‘U'I\/E“; RO U TS ST VT TRl T OO v oeT e & AT EEJU Thws WAt UI-)\‘Q\K.(SU[ [i=1 T TETHRV I
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TP P P P B & ] ok bends el £ b :
S eREY TR Y G-a-BeteHRarC Ore sttt By - groDaHaER ST UHrCITUSL T - each country that issues

sovergign bonds that are existing of notential_investments for the Fund. The Investment Manager's

methodology captures notonly 2 country's current ESG geore hased on a variety of syb-categories but more

importantly, any expected improvement ot deterioration in the country’s ESG pragtices, The Investment

Manager believes that this two-pronged test best represents the investment worthiness of a country and
lso promotes ESG by investing in countrigs that are expec ed to improve from an ESG perspective.

The ESG methodology is applied to 100% of the sovereign debt holdings in the Fund’s portfelio and is
binding fot the portiolic consfruction. As an initial step in its methodology, the Investment Manager Scores
each courdry that issues sovereign deht that may be potential investments for the Fund on a scale of 0~100
(100 being the highest) in various ESG subcategories that the Investment Manager has determined to have

significant impact on macroeconomic conditions,

within the ESG subcategories, the methodoloay leverages baseling rankings from a set of recognized
glohal indexes providers. The Investment Manager's team will then use internal proprietary research as
a forward-logking overlay on those baseline current scores, to assess whether the Investimgnt Manager
expects countries to improve or deteriorate in each of the subcategories.

Projected aumbersscores in anticipation of how conditions will change in the medium term are emphasized as
part of the research process. Preference is given to countries with higher ESG ratings or projected nedtral to

impl’OViﬂg ESG ratings.{uG Sleiy at\,gvai 3 wu;ght;n;go, it \J'uba! Qi HeeT-Ray ehange—-aver Hme—Hhie

tvestment ?!qumg f pwfunu" ESE-ratng raethodatogy-or &l yutbnﬁu{ apd-eorrent-hrotdiag but-the-resuhs-of-this
methedoiogy-ean-be-devisted-from-in-the-porticho-con suetion-Eor_corporate issuers, the Fund utilises ESG
ratinas according to external providers (MSCH and restates thoge ratings to correspond to a scale of 0~-100
(100 being the highest), The ESG methadology is applied to 100% of the corporate debt holdings in the
Fund's gortfolie and is binding for the portfolio construgtion.

The weighted average base £SG score of the sovereign and gorporate issuers in the Fund’s portfolio is
higher than the average base ESG score of the Fund’s respective investiment universe.

The investment Manager monitars_countries and corporate 18suers that (1) are below the minimum ESG
threshold (the lowest 20% of ESG rated countries and the jowest 20% of ESG rated corporale i

respectively) and (i) in the case of savereian issuers, present meaningful pro ted eriar;

with a view to evaluate the potential divestment of sovereign bonds issued by countries that demonstrate
no improvement over time. When the disposition of an existing positign is not feasible due to iegal_or
regulatory restrictions or gxceptional market gircumstances the investment team shall aim to reduce
th tion as soon as reasonably practicable or iegall rmissible, as the case may be. Countries or

corporate issuers that are subjeci to international ecenomic sanctions, including sanctions imposed by
the United Nations, the European YUnion or the United States Office of Foreign Assets Control are gxcluded
from the Fund’s invesiment universe.

The gountries and corporate issuers in the Fund’s investment universe, the ESG subcategories, weightings
for environment, social ang governance, and the alobal reference ingices used for scoring are reviewed at
jeast bi-annually and may ghange gver time,

The Fund may also utiise financial derivative instruments for hedging, efficient portfolio management and
investrment purposes. These financial derivative instruments may be either dealt on Regulated Markets or over-the-
counter, and may include, inter alia, swaps (such as credit default swaps or fixed income related total return swaps),
forwards-and-cress-ferweards: futures contracts (including those on government securities), as well as gurrency
forwards, cross forwards and curfency options. The ESG methodology is applied to the notional value of
derivatives used to gain long positions in interest rates currencies or credit exposures. Use of financial
derivative instruments may result in negative exposures in a specific yield curve/duration, currency of credit, The
Fund may also, in accordance with the mvestment restrictions, invest in securities linked to assets or currencies of
any Asian country of deriving its vaiue from another security. The Fund may also purchase morigage- and asset-
packed securities and convertible bonds. The Fund may invest in investment-grade and non-investment grade debt
securities issued by Asian issuers including securities in default, The Fund may purchase fixed income securities
and debt obligations denominated in any currency and it may hold equity securities to the extent that such securities
result from the conversion or exchange of a preferred stock or debt obligation. The Fund may aiso participate in
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mortgage dollar roli transactions. The Fund may invest up to 40% of its net assets in Mainland China through the
Bond Connect or directly (also referred to as CIBM direct).

The Fund may invest up fo 33% of its net assets, gither directly or through the use of financial derivative instruments,
in fixed and fioating-rate debt securities and debi obligations issued by government and government-related issuers
or corporate entities located outside of Asia which are impacted by economic or financial dynamics in Asia. The Fund
may invest up to 25% of its net assets in debt securities issued or guaranteed by a single sovereign issuer (including
its government, public or loca! authority} with a credit rating below investment grade at the time of purchase. The
Fund may also invest up to 10% of its net assets in units of UCITS and other UCIs.

The Fund may also make distribution from capital, net realised and net unrealised capital gains as welt as income
gross of expenses. Whilst this might atlow more income to be distributed, it may also have the effect of reducing
capital,

TEMPLETON EMERGING MARKETS BOND FUND

Investment Policy

The Fund seeks 1o achieve its objective by investing principalty in a portfolio of fixed and ficating-rate debt securities
{including nen-investment grade securities) and debt obligations issued by government and government-reiated
issuers of corporate entities located in developing or Ermnerging Market countries. The Fund may also purchase debt
obligations issued by supranational entities organised or supported by several national governments, such as the
International Bank for Reconstruction and Development of the European Investment Bank. The Fund can invest
less than 20% of its net assets in Maintand China through the Bond Connect or directly (also referred to as CigM
direct).

or sovereign issuers, the Fund employs a proprietary Environmental, Social and Governance (ESG) rating
methodology to assess_eagh country that [ssues sovereian bonds that are existing or potential investments
for the Fund. The Investment Manager’s methodglogy caplures not only a gountry's current ESG score
based on a variety of sub-categories but more importantly, any expected improvement or deterioration in
the country's £ESG practices, The investment Manager beligyes that this two-pronged test best represents
the investment worthingss of a country and also promotes ESG by investing in countries that are expected
to improve from an ESG perspective.

The ESG methodology is applied to 100% of the sovereign_debt holdings in the Fund’s porffolio and is
bingdina for the portfolio construction, As an initial step in its methodology, the investment Manager scores
each country that issues soverejan debt that may be potential investments for the Fund on a scale of 0-100
{100 being the highestl in verious EEG suhcateqories that the Investment Manager hag determined to have
significant impact on macroeconcmic conditions.

Within the ESG subcategories. the methodology leverages haseline rankings from & set of recognized
global indexes providers. The Investment Manager's team will then use_internal proprietary research as
a forward-looking owverlay on fhose baseline current scores, fo assess whether the Investment Manager

expects countries to improve or deteriorate in each of the subcateqories.
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Projected rarmbersscores in anticipation of how conditions wili change in the mediurm term are emphasized as part
of the research process. Preference is given to countries with higher ESG ratings or projected neutral to improving

ESG ratings.
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For corporate issuers, fhe Fund utilises ESG ratings according to exterral providers {MSCl) and restates
those ratings to correspond o a scale of 0—100 (160 being the highest). The ESG methodology is applied
to 100% of the corporate debt holdings in the Fund’s portfolio and is binding for the portfolio construction.

The weighted average base ESG score of the sovereian and_corporate issuers in the Fund's portfolio is
higher than the average base ESG score of the Fund's respective investment universe.

The Investment Manager monitors countries and corporate issuers that (i} are below the minimum ESG
threshold (the lowest 20% of ESG rated countries and the lowest 20% of ESG rated corporate issuers,
respectively) and (if) in the case of sovereign igsuers, present meaningful projected deteriorating sgores
with a2 view to evaluate the potential divestment of sovereign bonds issued by countries that demonstrate
no improvement gver fime. When the disposition of an existing position is not feasible due to legal or
regufatory restrictions or exceptional market circumstances the investment team shall aim to reduce
the position as soon as reasonably nracticable or legally permissible, as the case may be. Couniries or
corporate issuers that are subiect to international economic sangtions, inctuding sanctions imposed by
the United Nations. the European Union or the United States Office of Foreign Assets Control are excluded

from the Fund’s investment universe.
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The Fund may utilise financial derivative instruments for hedging, efficient portfolic management and investment
purposes. These financial derivative instruments may be either dealt on Regulated Markets or over-the-counter,
and may include, inter alia, swaps {such as credit defauit swaps ot fixed income related total return swaps),
forwarde-and-cress-forwards; fulures contracts (inciuding those on government securities), as well as culrgncy
forwards. Cross forwards and currency options. The ESG methodology is applied to the notional value of
derivatives used to gain long nositions in interest rates currencies or credit exposures. Use of financial
derivative instruments may result in negative exposures in a specific yield curve/duration, currency or credit. The
Fund may also, in accordance with the investment restrictions, purchase mortgage- and asset-backed securities
and invest in securities linked to assets or currencies of any developing or Emerging Market country or deriving its
value from another security. In addition, the Fund may purchase preferred stock, comman stock and other equity-
linked securities, warrants, and debt securities exchangeabie or convertible into common stock and denominated in
any currency. The Fund may hoid up to 10% of its net assets in securities in default. The Fund may purchase fixed
income securities, debt obligations and equity securities denominated in any currency, The Fund may also invest
up to 10% of its net assets in units of UCITS and other UClIs.

The Eund may invest up to 33% of its net assets, either directly or through the use of financial derivative instruments,
in fixed and floating-rate debt securities and debt obligations issued by government and government-related issuers
or corporate entities located autside of deveiaping of Emerging Market countries which are impacted by economic
or financial dynamics in developing or Emerging Market countries. The Fund may invest up to 25% of its net assets
in debt securities issued or guaranteed by a single sovereign issuer (including its government, public or local
authority) with a credit rating below investment grade at the time of purchase.

The Fund may also make distribution from capital, net realised and net unrealised capital gains as well as income
gross of expenses. Whilst this might atlow mare income to be distributed, it may also have the effect of reducing
capital.

TEMPLETON EMERGING MARKETS SUSTAINABILITY FUND

Investment Objectives

The Funds has an investment objective ia-beth of capital appreciation and reorientation of capital fowards
sustainability throuah investing in companies that demonstrate their positive sustainable confribution
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in addition, the sighth paragraph of its investment policy is amended as follows.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through Shanghai-Hong Kong
Stock Connect, Shenzhen-Hong Kong Stock Connect, through qualified foreign institutionst investor (QFH)
portfolios, UCls andfor any permissible means available to the Fund under prevailing laws and regulations) and in
China B-Shares.

As a consequence of the above, please note that the Fund's Investor Profile sub-section will be updated as follows:

“Considering the investment objectives, as stated above, the Fund may appeal to Investors looking to:
. investin a Fund compliant with Article 89 of the SFDR
. for capital appreciation and g@smve—etﬁeameﬁ—bvreofiematicn of capital towards sustainability
through investing in companies sh-Emerging-Markele-whose-producis- e GeREEs-CoMtrbute-to-one
ermare-positve-sooarandier sviranerental-outeome-areasthat demonstrate their positive sustainable
contribytion
«  toinvest for the medium to long term

Finally, the Fund's Taxonomy Regulation sub-section wili be updated as foillows:

“Taxonomy Regulation

In line with its ESG investment methodology and_sustainable investment objective, the Fund premetes
BFNTTTEY B L e 17 s G S LB A B L ehara feradt aad injfends {0 FRaka-gome inve§’€ in one_or more
investments A ORGTTTY cai»lgn -atats St tyitie ;Huluu;ng EAFOTH luitm“y Hatairable - Htea-atreh&

these-sertrbuting that contribute to climate change mitigation and climate change adaptation.—ehiectves—He
As described in the Fund’s investment nolicy, the Fund's equity invesiments are assessed and measured
regarding their ability fo contribute to the aforementionned objectives. The process and assessment is conducted
at the Investment Manager's level and is based on analysis against EU technical screening criteria for sustainable
economic activities, ensuring that eligible activities meet the criteria, as well as do no significant harm to remaining

taxonomy objectives, whilst ensuring comgliance with minimum social safeguards. As the Fund is focused on
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investing in emerging markets, in addition to retying on mainstream ESG data providers, the investment team will
also engage as need be with investee companies fo cbtain refevant ESG-related information directly as part of the
commitment of best efforts to source data to fulfit the technical screening criteria process.

As of the date of this Prospectus, it is however not yet possible to commit to the Fund's minimum alignment with the
Taxonomy Reguiation, as the Investrment Manager is not in & position to specify the exact proportion +Hpereentage-of
the Fund's underlying investments which take into account the EU criteria for environmentally sustainable economic
activities, inciuding enabling or transitional activities, within the meaning of the Taxcnomy Regulation. it is however
expected that at least a low proportion of the investments will be in taxonomy- aligned environmentally sustainable
activities (including investments in enabling and transitional activities).

The Investment Manager is keeping this situation under active review and where further adequate, sufficient
reliable, timely and verifiable data on Fund’s investments and relevant technical criteria become availabie, a re-
assessment will be made and this Prospectus wiil be updated accordingly to accurately disclose to what extent the
Fund's investments are in taxonomy-aligned environmentally sustainabie activities, including the proportions of
investments in enabling and transiticnal activities selected for the Fund.
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sanaryRegutaton:

Also in line with jts ESG methodoloay, the Fund may hold sustainabie investments that are expected to
contribute to other environmental gbjectives such as sustainable Use and profection of water and marine
resources and transition to a circular economy, In the future, technical screening criteria ar

10 be set out under the Taxonomy Reguiation to determine the conditions under _which an economic
activity gualifies as contributing substantially to these objectives. No such criteria are available at present,
therefore, whilst these invesiments_qualify as “sustainable investments” under the SEDR, they cannot
currently gualify as enyironmentally sustainable investments as defined under the current terms of the
Taxonomy Reguiation,”
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